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Sunil Hitech Engineers Limited or “Sunil” was integrated in 1998 

with a prime focus on Fabrication, Erection, Testing and 

Commissioning of coal and ash handling plants & bunkers in the 

Power sector. Over the last two decades the company has diversified 

itself to Power Transmission and Distribution, Hydropower and 

Steel plant related work for both Private and Public sector 

companies.

Sunil  has 125,000 TPA of steel fabrication capacity and specializes 

in building steel structures for Thermal power plants and has also 

established a 1,00,000 TPA of equipment installation capacity in 

Power plants. It also takes up overhauling and maintenance services 

for Boiler and Auxiliaries up-to 500 MW with the supply of spares.

Industry: Engineering General

Investment Rationale

HOLDSunil Hitech Engineers Ltd.  
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268.4 541.3 767.9 999.7
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Sunil which we recommended at 161 in Nov, 09 has reached 

our Initial target of Rs 224 (39% appreciation). Based on the 

improved prospects of the Economy and the stellar 

performance of the company lately, we are recommending to 

Hold the stock with a modified 1 Year Target price of Rs 268.

Strong growth in Order book enhances revenue stability of the 

company

During the quarter under review, Sunil registered a 50% increase in 

its order book which confirms its excellent execution capability and 

technical expertise.  Its order book increased to Rs 1420 Crore as of 

Sep 30, 2009 aided by new orders of Rs 476 Crore. The order 

backlog of Rs 1420 Crore provides healthy Sales visibility, while the 

Order Book to Sales ratio stands at more than 1.7X its FY10E Sales. 

The management expects further expansion and growth within in 

the company in the coming quarters with stability of Government at 

the centre and GOI focus on Power sector. 
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Projections and Valuation

Sunil will continue with its excellent financial performance and clock a 36% 

CAGR in Net Sales in the next two years. The Sales of the company will grow to 

Rs 1138 Crore (FY 11E) compared to Rs 612 Crore (FY 09). The Operating profit 

is expected to register a CAGR of 38% and jump from Rs 71 Crore (FY 09) to Rs 

144 Crore (FY 11E).  The Operating margins are expected to stabilize around the 

12.5% mark owing to higher increase in salaries & wages and other expenses 

offset by fall in raw material costs. The Net Profit of the company will expand at a 

CAGR of 47% from Rs 24 Crore (FY 09) to 53 Crore (FY 11E). 

For Private Circulation Only

Sunil is present in the segment of Fabrication, Erection & Testing and in 

Commissioning of Bunkers, ESP’s (Electrostatic Precipitator), Boilers, TG  sets 

(Turbo Generator) in the Power Plants and is expected to be a huge beneficiary of 

the Developments and the Investment in the Power sector in India.  At the trailing 

market price of Rs 220, the stock is trading at 5.2X its FY 11E, EPS of Rs 42.7 

which provides healthy investment opportunity. We recommended the stock at 

161 for a target of Rs 224 which has been achieved. Based on the improved 

prospects of the Economy and the stellar performance of the company 

lately,  we are modifying our 1 Year Target price to Rs 268.

Financial Projections - Sunil Hitech Engineering Limited

Units: in Rs Crore FY 08 FY 09 FY 10E FY 11E

320.8 616.6 875.5 1143.5

112.5% 92.2% 42.0% 30.6%

268.4 541.3 767.9 999.7

83.7% 87.8% 87.7% 87.4%

52.4 75.3 107.6 143.8

16.3% 12.2% 12.3% 12.6%

9.9 22.5 28.0 36.8

8.6 17.4 22.5 29.3

10.7 11.0 18.5 25.3

31.6% 31.1% 32.5% 32.5%

23.2 24.4 38.5 52.5

7.2% 4.0% 4.4% 4.6%
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Disclaimer:

This document has been prepared by JRG Securities Ltd. and is meant for the recipient for use as intended and not for circulation. The information presented in this 

document is not an offer/recommendation to buy or sell securities. Opinions expressed in this article are the independent views of the author(s). The information/s, 

opinions and analysis contained are collected from sources believed to be reliable, but no representation, expressed or implied, is made as to its accuracy, completeness

or correctness. Neither JRG Securities Ltd., nor any person connected with it, accepts any liability arising from the use of this document. It should be noted that price and

value of the security/ies referred to in this report may go up or down and that past performance is not a guide for future performance. Investors are urged to exercise their

own judgment before investment as security/ies discussed in this report may not be suitable for all investors. Investors must make their own investment decision based on 

their own investment objectives, goals and financial position and based on their own analysis. We will be updating you in due course about the positive or negative 

developments, directly or indirectly affecting the security/ies discussed in this report. But, it should be noted that JRG Securities and its associated companies, their 

directors and employees do not undertake any obligation to update or keep the information  current. Also there may be regulatory, compliance, or other reasons that may

prevent JRG Securities from doing so. JRG Securities Ltd., may, on the date of this report, and from time to time, have long or short positions in, and buy or sell the securities

of the companies mentioned herein or engage in any other transaction involving such securities and earn brokerage or compensation or act as advisor or have other potential 

conflict of interest with respect to security/ies mentioned herein or inconsistent with any recommendation and related information and opinions.

Corporate Office: JRG Securities Ltd, JRG House, Ashoka Road, Kaloor, Kochi, Kerala – 682017, Tel: 91-484-2796211-332

E-mail:

Institution Desk: JRG Securities Ltd., Universal Industrial Estate, 210/211, 2nd Floor, J.P. Road, Near Wadia High School,

Andheri (W), Mumbai – 400058; Tel: 91-22- 26711059/26719939

 jrg.research@jrg.co.in
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